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1 . WE ARE PUZZLED WHY AT THE EC'S INITIATIVE THE GATT 
PANELS' REPORTS ON DISC AND THE TAX PRACTICES OF FRANCE, ’ 
BELGIUM AND NETHERLANDS ARE PLACED ON THE GATT COUNCIL'S 
AGENDA AT THIS TIME. 

2. THE U.S. POSITION IN THE GATT COUNCIL WILL BE TO 
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SUPPORT THE ADOPTION BY THE COUNCIL OF ALL FOUR GATT PANEL 
REPORTS. 

3. THE U.S. SHOULD EMPHASIZE THAT WE VIEW THE DISC REPORT 
AND THE REPORTS ON THE FOREIGN TAX PRACTICES AS 
INSEPERABLE. ANY ACTION TAKEN WITH RESPECT TO THE DISC 
REPORT EITHER BY WAY OF ADOPTION OR RECOMMENDATIONS 
WOULD NECESSARILY HAVE TO COVER THE OTHER FOREIGN TAX 
PRACTICES IN THE SAME TERMS. THE PANELS DELIBERATELY AND 
CAREFULLY USED THE SAME ANALYSIS IN CONCLUDING THAT ALL THE 
TAX PRACTICES IN QUESTION WERE SUBSIDIES INCONSISTENT WITH 
GATT ARTICLE XVI:4. 

4. U.S. REP SHOULD VIGOROUSLY OPPOSE ANY ACTIONS THAT 
HAVE THE EFFECT OF BLOCKING OR DELAYING COUNCIL S 
ADOPTION OF ANY SINGLE REPORT, OR OF SUBJECTING ADOPTION 
OF ANY REPORT TO RESERVATIONS. UNLESS ALL FOUR REPORTS 
ARE ADOPTED TOGETHER AND FREE OF RESERVATIONS, U.S. REP 
SHOULD BLOCK ADOPTION OF ANY OF THE REPORTS. U.S. REP 
CAN, HOWEVER, ACCEPT THE MERE RESERVATION BY A COUNTRY 
OF ITS POSITION, OR THE SUBMISSION OF STATEMENTS 
CRITICIZING PANELS, SO LONG AS THESE DO NOT AFFECT THE 
UNCONDITIONAL, SIMULTANEOUS ADOPTION OF THE FOUR PANELS' 
REPORTS. 

5. IF THE EC OR ANY OTHER PARTY TRIES TO FINESSE THE 

ISSUE OF ADOPTION AND MOVES DIRECTLY TO RECOMMEND THAT 
THE U.S. REMOVE THE DISC, THE U.S. SHOULD RESPOND: 

(1) THAT IT IS INAPPROPRIATE FOR THE GATT COUNCIL TO 
CONSIDER ANY RECOMMENDATIONS UNTIL THE COUNCIL HAS 
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ADOPTED THE FOUR REPORTS (THIS POSITION IS CONSISTENT 
WITH WELL ESTABLISHED GATT PRACTICE), (2) THAT ANY 
RECOMMENDATION WOULD HAVE TO COVER THE DISC AND THE TAX 
PRACTICES OF FRANCE, BELGIUM AND NETHERLANDS ON THE 
SAME BASIS, AND (3) THAT A RECOMMENDATION ON THESE TAX 
PRACTICES WOULD NEED TO BE CAREFULLY REVIEWED BECAUSE 
THE REASONING OF THE GATT PANELS REPORTS RAISES QUESTIONS 
REGARDING THE CONSISTENCY WITH THE GATT OF THE TAX 
PRACTICES OF MANY OTHER GATT PARTIES. 

6. SHOULD ANYONE RAISE THE QUESTION OF RELEASE OF THE 
U.S. DISC BRIEF, THE U.S. SHOULD DRAW ON THE POSITION 
STATED IN REFTELS C AND D. 

7. THE U.S. REMAINS READY TO CONSULT, FORMALLY OR 
INFORMALLY, WITH ANY OF OUR TRADING PARTNERS REGARDING 
ISSUES RAISED BY THE PANEL DECISIONS. 

8. THE U.S. MAY DRAW ON ABOVE POSITION IN DISCUSSION 
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WITH EC PRIOR TO THE GATT COUNCIL MEETING. 
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